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By FELDA CHAY

ORNAMENTAL fish breed-
er Qian Hu Corporation
said yesterday that net prof-
it for its fourth quarter rose
3.6 por cent to $1.8 million
from $1.74 million a year
ago.

Revenue for the quarter
ended Dec 31 saw a 4.4 per
cent increase to $23.9 mil-
lion from $22.9 million for
the previous corresponding
period as all its segments -
ornamental fish, accesso-
ries and plastics - saw
growth. Earnings per share
increased to (.43 cents for
the quarter from 0.42 cents
last year. .

The Q4 results bring the
group’s full-year net profit
to $6.54 million, an 8.3 per
cent rise from FY2008's
$6.04 million, with revenue
up 1.7 per cent at $94.6 mil-
lion. Net asset value as at
Dec 31 was 16.4 cents,
against 15.11 cents at
end-December 2008.

Qian Hu has declared a
first and final dividend of
0.5 cents per share
{FY2008: 0.2 cenis) ~ the
highest absolute cash
amount that the group has
ever declared — in light of
its “continued strong cash
flow generation”, said Qian
11u in a statement.

For FY2009, the group's
operating cash flow surged
24.6 por cent to $12.2 mil-
lion, bringing its net cash
position to $9.8 million.

*Qian Hu will soon
move towards
becoming a
debi-free company,
andwill bein a
stronger position to
declare dividends
more liberally.

- Keany Yap

The dividend payout will be
made on April 12 once it is
approved by Qian Hu's
sharcholders at its annual
general meeting on Mar 16.

Qian Hu's executive
chairman and managing di-
rector Kenny Yap said that
the group will be looking to
set up subsidiaries in fast
developing markets like In-
donesia and Vietnam in the
next four years. These in-
vestments, however, “are
not expected to be signifi-
cant, and will be funded
from our operating cash
flow”, said Mr Yap.

“As such. we do not fore-
see any major capital ex-
penditure going forward,
and along with our consist-
ency in generating cash
from operating activities,
Qian Hu will soun move to-
wards becoming a
debt-free company, and
will be in a stronger posi-
tion to declare dividends
more liberally. In the long-
er term, we aim to be a
high dividend yield compa-
ny.”

Qian Hu also said that it
has signed a licensing
agreement with Singa-
pore-based Clean World En-
vironment and Renowablo
Pte Lid to sell products
such as filtration systoms
that will be equipped with a
technology developed by
the two firms that can en-
hance the natural filtration
process of aquariums by as
much as 50 per cent as com-
pared with conventional
ones.

Under the agreement,
Qian I1u will also be respon-
sible for the external design
of the products.

“We expect these new
products will provide an
added boost to the group’s
accessories export business
and propel Qian Hu to a
whole new level in the glo-
bal accessories market,”
said Mr Yap. The company
aims to increase profit and
revenue coniribution from
the accessories segment of
its business to at least 50
per cent, said Mr Yap. Cur-
rently, accessories make up
39 per cent of its revenue
and 22 per cent of profits.

Qian Hu’s shares closed
up 3 per cent at 17 cents
yesterday.
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